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The  increase  in  the  world  wheat  production  since  the  first  World 
War,  culminating  in  the  largest  production  on  record  in  1938,  reflects 

A  MARKED    INCREASE    IN   EUROPE.     ThERE   HAS  BEEN   A  SHARP    INCREASE    IN  BOTH 

the  importing  countries  of  europe  (principal  item  in  "other  countries" 
in  this  chart),  and  in  the  surplus-producing  countries  of  the  lower 
Danube.    With  increased  production  in  Europe,  international  trade  has 

DECREASED.     On   THE   OTHER  HAND,   PRODUCTION    IN  THE    IMPORTANT  SURPLUS- 
PRODUCING  COUNTRIES  OF  CANADA,   ARGENTINA,   AND  AUSTRALIA  HAS  ALSO  IN- 
CREASED.     AS  A    RESULT   OF  THESE  DEVELOPMENTS   HUGE   SURPLUSES   HAVE  ACCUMU- 
LATED.   Present  prospects  are  for  a  world  wheat  crop  in  1941  not  great- 
ly DIFFERENT  FROM   THAT  OF  LAST  YEAR. 


WHEAT  PRODUCTION  IN  CANADA,  ARGENTINA. 
AND  AUSTRALIA,  1909-40 
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Figure  I.-   Wheat  production  in  the  three  major 

EXPORTING  COUNTRIES  OTHER  THAN   THE   UNITED  STATES  HAS 

INCREASED    IN   THE   LAST  30   YEARS.      THE    INCREASE    IN  CANADA 

HAS  BEEN  VERY   LARGE,    WHILE  THAT    IN  ARGENTINA   AND  AUS- 
TRALIA  HAS  BEEN  SUBSTANTIAL. 
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TEE    WHEAT  SITUATION 
Summary 

Price  rises  since  early  March,  influenced  largely  by  consideration 
and  final  passage  "by  Congress  of  an  85  percent-of-parity  Government  loan 
rate,  culminated  on  May  19  in  the  highest  domestic  wheat  prices  in  more  than 
a  year. 

-    During  most  of  the  marketing  year  for  the  19^0  crop,  the  Government 
loan  program  (on  the  "oasis  of  57  percent  of  parity)  held  wheat  prices  at  an 
average  of  about  25  cents  a  "bushel  above  the  competitive  level  which  normally 
would  have  prevailed  under  the  demand  and  supply  conditions  of  this  period. 
Recently  the  difference  between  the  actual  price  and  that  which  would  have 
prevailed  without  any  loan  program  has  been  between  35  a^d  40  cents  per 
bushel.     Continuance  of  the  Government  loan  program,  however,  is  dependent 
on  an  affirmative  vote  in  the  national  referendum  on  a  wheat  marketing  quota 
on  May  ,31.     (See  article  on  page  12.) 

If  the  winter  wheat  crop  turns  out  to  be  about  653  million  bushels, 
as  indicated  by  May  1  condition  and  somewhat  better  than  average  yields  are 
obtained  on  the  prospective  spring  wheat  acreage,  the  new  crop  will  total  about 
S50  million  bushels.  With  the  carry-over,  now  estimated  at  about  395  mil- 
lion bushels,  total  supplies  then  would  approximate  1,250  million  bushels. 
The  total  in  19^0-Ul  was  1,099  million  bushels,  consisting  of  a  carry-over 
of  232  million  bushels  and  a  crop  of  S17  million  bushels. 

On  the  basis  of  supplies  of  1,250  million  bushels,  and  prospects  that 
domestic  disappearan.ee  will  be  about  650  million  bushels,  the  quantity 
available  in  the  ±Skl~h2  marketing  year  for  export,  shipments,  and  carry-over 
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would  "be  about  600  million  "bushels.    Exports  ond  shipments  in  the  current 
marketing  year  are  expected  to  "re  about  30~35  million  "bushels. 

A  nation-wide  survey  covering  all  commercial  storage  facilities  and 
grain  stocks  indicates  that  facilities  in  general  are  ample  for  the  carry— 
over  and  prospective  new  crop  of  small  grains  if  farm  storage  space  is  well 
utilized,  "but  that  there  may  be  difficulties  in  storage  and  transportation 
in  some  .areas.     In  order  to  guard  against  congestion  and  its  possible  price- 
depressing  effects,  every  effort  is  "being  made  by  the  Department  of  Agri- 
culture to  coordinate  activities  relating  to  utilization  of  storage  space 
and  to  plan  the  flow  of  grain  during  the  coming  harvest, 

Notwithstanding  a  marked  curtailment  of  wheat  acreage  in  Canada,  there 
will  "be  a  great  abundance  of  wheat  in  19^-1-^-2  for  countries  still  ahle  to 
import  wheat.     Reports  on  Canadian  acreage  intentions  indicate  a  25-percent 
reduction  in  seedings,  .and  it  is  not  likely  that  the  high  per— acre  yields 
in  Argentina  last  year  will  "be  repeated  again  this  year.     On  the  other  hand, 
the  crop  in  Europe  may  bo  somewhat  larger  because  yields  per  acre  were  very 
low  last  year.     The  crop  in  Australia  also  night  he  materially  larger  for  the 
sane  reason. 

—  May  22,  19U1 

THE  DOMESTIC  WHEAT  'SITUATION 

BACKGROUND .-  In  the  lO-year  period  I93O-39  the  carry-over  of 
old  wheat  in  the  United  States  averaged  about  230  million 
bushels,  and  domestic  disappearance  about  695  million  bushels. 

Domestic  wheat  prices  from  the  spring  of  1933  to  the 
spring  of  1937  were  unusually  high  in  relation  to  world  prices 
as  the  result  of  small  crops  in  the  United  States.     In  1937 
United  States  production  was  large  .and  prices  declined.  In 
1932,  with  domestic  production  again  large,  with  a  record 
world  crop,  and  with  lower  commodity  prices  generally,  prices 
again  declined,  and  would  have  averaged  still  lower  had  it 
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not  "been  for  the  loan  and  export- sub  sidy  programs  which  held 
domestic  prices  above  export  parity. 

Prices  received  by  growers  for  wheat  during  the  year 
beginning  July  1939 »  averaging  69  cents,  continued  relatively 
high  compared  with  the  usual  relationship  to  prices  in  other 
countries,  as  a  result  of  only  a  moderately  large  carry-over, 
reduced  acreage,  poor  prospects  for  19*40  yields,  and  holding 
of  wheat  in  expectation  of  higher  prices. 

prices  advanced  sharply  in  September  1939?  following 
the  outbreak  of  the  European  war,  and  again  in  December,  in- 
fluenced by  war  developments  and  by  poor  crop  prospects  in 
Argentina  and  the  United  States.     In  the  middle  of  May  19*40, 
following  the  turn  of  events  in  Europe,   selling  became  heavy 
and  most  of  the  gains  were  lost.     Prom  the  middle  of  May 
until  the  middle  of  August  prices  declined  seasonally,  then 
they  advanced  until  the  middle  of  November,    After  two  down- 
swings, they  have  again  risen,  and  are  now  at  the  highest 
levels  since  May  19*40. 

Wheat  supplies  in  19*41-*42  may  total  about 
150  million  bushels  above  year  earli  or 

The  winter  wheat  indication  on. the  basis  of  May  1  condition  was  37 
million  bushels  above  the  indication  o.  month  earlier,  and  moisture  in  the 
spring  wheat  areas  has  been  favorable.     If  the  winter  wheat  crop  turns  out 
to  be  about  the  indicated  653  million  bushels,  and  if  somewhat  better  than 
average  yi elds  are  obtained  on  the  prospective  spring  wheat  acreage,  the 
new  crop  would  total  about  S50  million  bushels.    With  the  carry-over,  now 
estimated  at  about  395  million  bushels,  total  supplies  then  would  approxi- 
mate 1,250  million  bushels.     The  total  in  19*40-*41  was  1,099  million  bushels, 
consisting  of  a  carry-over  of  2S2  million  bushels  and  a  crop  of  S17  million 
bushels. 

On  the  basis  of  supplies  of  1,250  million  bushels,  and  prospects  that 
domestic  disappearance  will  be  about  65O  million  bushels,  the  quantity  avail- 
able for  export,   shipments,  and  carry-over  would  be  about  600  million  bushels. 
Exports  and  shipments  in  the  current  marketing  year  are  expected  to  be  about 
30-35  million  bushels. 

Winter  wheat  production;     The  production  of  winter  wheat  of  65 3 f  105*000 
bushels  indicated  on  May  1  compares  with  616,128,000  bushels  indicated  a 
month  earlier,  589,151,000  bushels  harvested  in  19*40,  and  569,^17,000  bushels 
the  10-year  ( 1930-39 )  average  harvest.     The  indicated  production  is  more  than 
was  harvested  in  25  of  the  last  30  years. 

The  acreage  remaining  for  harvest  is  estimated  to  be  *40, 313*000  acres, 
which  is  12  percent  more  than  the  36,1*47,000  acres  harvested  last  year,  but 
is  only  3  percent  above  the  10-year  average  harvested  acreage.     The  abandon- 
ment placed  at  12.9  percent  of  last  fall's  seeded  acreage  is  strikingly  lower 
than  the  heavy  acreage  abandonment  of  recent  years,  particularly  in  those 
States  where  drought  damage  prevailed  in  a  few  recent  years.     The  abundance 
of  rain  during  April  in  the  Great  Plains  States  resulted  in  lower  prospective 
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abandonment  in  most  of  that  area.    The  exceptions,  ore  in  Iowa  and  Minnesota, 
whore  the  full  extent  of  the  fall  freeze  damage  has  "become  apparent,  and  in 
Not/  Mexico. 

.  -         .  ■  r 

The  indicated  yield  per  harvested  acre  of  1.6.2  bushels  is  practically 
the  sane  as  the  I0.3  "bushel  yield  last  year,  hut  is  well  above  the  average 
of  ih.k  "bushels.    Prospective  yields  are  generally  higher  this  year  than 
last  and  higher  than  average  in  the  area  west  of  the  100th  meridian,  where 
rainfall  has  "been  relatively  heavy  since  last  fall. 

■  Spring  wheat  production;     The  delay  in  spring  wheat  seeding  experienced 
in  the  early  part  of  the  season  he cause  of  heavy  rains  and  wet  fields  was 
largely  overcome  hy  the  end  of  the  month.    With  moisture  condition  encourag- 
ing to  spring  wheat  prospects  and  seeding  operations  facilitated  hy  the  use 
of  mechanical  power,  March  planting  intentions  prohahly  will  he  met  in  full. 
The  early  intentions  may  even  he  exceeded  in  the  States  whore  the  abandon- 
ment of  winter  wheat  has  hcen  heavy  and  some  of  this  acreage  was  resoeded  to 
spring  wheat. 

The  Crop  Reporting  Board  will  indicate  a  probahle  range  in  spring  _ 
wheat  production  in  its  report  on  June  10  hut  will  not  issue  its  first  esti- 
mate until  July  10.     Correlation  studies  hy  the  Bureau,  however,  indicate 
that  April-May  precipitation  is  an  important  factor  in  determining  spring 
wheat  yields.    Precipitation  since  May  1  has  "been  above  average  in  southern 
Minnesota,  eastern  South  Dakota  and  Montana,  ahout  average  in  North  Dakota 
and  western  South  Dakota  and  somewhat  "below  average  only  in  northern 
Minnesota.     If  yields  this  year  should  he  average  .(10. ^4-  bushels  per  seeded 
acre)  and  the  acreage  be  about  as  indicated  by  the  prospective  plantings 
reports  (17»1  million  acres),  production  wo\ild  total  about  ISO  million 
bushels.    With  prospects  at  present  better  than  average,  the  round  figure  of 
200  million  bushels  has  been  assumed  in  the  general  summary  of  the  wheat 
supply  situation  given  earlier  in  this  report. 

Aoril  1  wheat  stocks  record;  July  1  carry-over 
indicated  at  395  million  bushels 

Total  wheat  stocks  on  April  1,  I9U1  were  estimated  at  5^6  million 
bushels  (table  l),  the  largest  April  1  stocks  in  the  history  of  the  country. 
The  current  figure  is  not  strictly  comparable  with  that  for  April  1,  19^0 
in  that  2  points  are  reported  in  commercial  stocks  for  the  first  tine  this 
year.    After  allowing  for  this  addition,  the  April  1,  lykl  stocks  are  about 
100  million  bushels  larger  than  those  2  years  earlier. 

On  the  basis  of  April  1  stocks  end  probable  disappearance  in  the 
April-June  quarter,  a  July  1  carry-over  of  about  395  million  bushels  is 
indicated.    This  is  5  million  bushels  larger  than  the.  indication  published 
a  month  ago,  and  includes  adjustment  for  utilization  and  for  stocks  at  the 
2  points  reported  for  the  first  tine  in  July  1  stocks. 
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Table  1,-  Wheat  stocks  in  the  United  States ,  April  1,  1936-41  l/ 


Position 


On  farms   

Interior  mills  and  elevators 

Commercial  •  

Merchant  mill  and  stored  for 
others  3/  . «.  


Total 


1936   .     1937   .     1938   .     1939  .     1940  .  1941 


1,000  1,000  1,000  1,000  1,000  1,000 
bushels  bushels  bushels  bushels  bushels  bushels 


98,978  71,463  124,652  188,408  153,776  195,755 
49,344  38,191  71,804  90,046  80,997  131,247 
49,919    34,741    54,426    82,687  105,401  2/l4l,897 

72,046  65,983  79,851  82,481  94,985  _76,675_ 
270,287  210,378  330,733  443,622  435,159  545,574 


1/    Series  starts  April  1,  1932;  figures  for  1932-35  in  The  Wheat  Situation, 
May  25,  1959,  page  10 •    2/    Includes  commercial  stocks  at  2  points  not 
previously  reported.    3/    Bureau  of  Census"  figures  raised  to  represent  all 
merchant  mill  and  elevator  stocks. 

Domestic  wheat  prices  at  about  best 
levels  in  a  year 

Domestic  wheat  prices  on  May  19  reached  the  best  levels  in  about  a 
year.    The  price  rise  of  about  20  cents  since  early  March  was  influenced 
largely  by  consideration  and  final  passage  by  Congress  of  the  85  percent  of 
parity  Government  loan  rate.    On  May  19  the  July  futures  at  Chicago  reached 
100-7/8  cents,  compared  with  78-1/2  cents  on  March  6  before  the  new  loan 
legislation  became  a  factor,  and  86-7/8  cents  a  month  ago  (April  23).  Prices 
reached  the  highest  level  since  May  13,  1940,  .when  the  July  future  closed 
at  105-5/8  cents,  3  cents  off  from  the  previous  close,  which  was  the  start 
of  the  30-cent  decline  which  took  place  in  5  days  and  was  associated  with 
the  invasion  of  the  Low  Countries*    Current  prices  are  only  fractionally 
below  the  high  of  May  19. 

The  amount  that  current  prices  are  now  above  export  price  levels  is 
indicated  by  the  export  indemnity  which  would  be  required  to  export  wheat 
to  Europe.    Computed  on  the  basis  of  export  values,  this  would  be  about  37 
cents  from  the  Gulf  and  34  cents  from  Pacific  ports,  compared  with  25  and  22 
cents  a  month  ago.    Prices  of  domestic  spring  wheat  at  Buffalo  are  about  8 
cents  lower  than  those  of  Canadian  wheat  of  a  comparable  quality,  c.i.f., 
duty  paid,  at  Buffalo,  compared  with  17  cents  a  month  ago. 

A  large  quantity  of  wheat  stored  in  warehouses  was  delivered  to  the 
Commodity  Credit  Corporation  before  the  expiration  on  April  30  of  loans 
covering  such  wheat.    While  no  report  is  as  yet  available  on  the  actual  quan- 
tity so  delivered,  it  is  to  be  assumed  that  most  of  the  191  million  bushels 
reported  stored  in  warehouses  on  April  15  was  delivered.    This  removed  the 
threat  that  large  quantities  of  this  wheat  would  be  redeemed    and  put  on 
the  market,  and  thereby  helped  support  prices.    About  50  million  bushels  of 
wheat  were  still  held  under  loan  on  farms,  and  storage  of  this  wheat  may 
continue  for  10  months  from  the  date  of  execution  of  the  loans. 
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Table  2.-  Weighted  average  cash  price  of  wheat,  specified  markets 

and  dates,  1940-41 


Month 

and 

date 


All  classes:      Mo.  2       :      No .  1      :No.  2  Hard  :      No.  2       :  Soft 
and  grades   :Hard  Winter  :Dk.N. Spring  :Amber  Durum:  RedVifinter:  White 
sijcmarlcets  :  Kansas  City :  Minneapolis  :Minneapolis  :    St.  Louis:  Portland  l/ 
"  1 94 0 :  1 94 1 : "1940:  1941 :  1940:  1941  :~9ToTT94l" :  1940  :  1941  :"T940:"l94'l  ; 


Cents 

3ents 

Cents 

Cents 

Cents 

Dents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

—  -  ~ — 

Month - 

t — 

IV'-.  '■ 

Feb. 

:  101.0 

SI. 4 

99.4 

77.8 

104.3 

85.0 

99.7 

93.5 

105.6 

85.8 

85.3 

73.0 

Mar. 

101.3 

89.0 

102.1 

85.1 

104.0 

90.0 

96.7 

98-.  1 

106.3 

89.5 

33.3 

75.8 

Apr. 

•  105.6 

90 .3 

105 .7 

87.2 

108.2 

94.8 

99 ,1 

94.8 

111  .2 

92  .6 

84  .3 

lb  .7 

Week 

ended- 

Apr  .5 

102.6 

91.0 

105.2 

88.5 

105.2 

95  .4 

97.1 

95.0 

107.6 

95  .4 

83.5 

76.3 

12: 

104.1 

90.3 

104.3 

87.6 

106.9 

94.8 

.96.9 

97.2 

109.6 

92.5 

82,9 

76.0 

19 

107.2 

91.1 

108.3 

87.9 

109.7 

95.5 

99.9 

95  .6 

111.9 

93-.1 

35.1 

75.6 

26  s 

107.5 

89.0 

ice. 2 

86.2 

110.3 

92.9 

100.9 

93.4 

112.7 

92.0 

85  .3 

75.3 

May  3' 

105  .4 

88.9 

105.3 

87.0 

109.3 

94.8 

96.8 

91.0 

110.0 

92.6 

85.1 

75.8 

10 

104.5 

92.1 

104.6 

90.6 

108.5 

93.1 

97.1 

94.0 

111.2 

96.7 

85  .2 

77.6 

17 

94  .4 

94.6 

8S.6 

92.4 

99.3 

QQ  1 
>J  .  ■  .  ^> 

85.7 

95.8 

102  .4 

98.3 

77.4 

80.6 

High  2/ 

'  107.5 

94.6 

108.3 

92.4 

110.3 

99.3 

100.9 

97.2 

112.7 

98.3 

85.3 

30.6 

Low  2/ 

94  .4 

88.9 

88.6 

86.2 

99.3 

92.9 

85.7 

91.0 

102.4 

92.0 

77.4 

75.3 

1/    Weekly  average 

of  daily  cash  quotations 

,  basis  No. 

1  sacked. 

2/    April  5  to  May  17,  1941  and  corresponding  dates  1940. 

THE  WORLD  WHEAT  SITUATION 

BACKGROUND.-  Total  world  supplies  of  ivheat  l/  increased  sharply 
from  1924  to  1933,  largely  as  a  result  of  increased  acreage. 
From  1934  to  1936,  world  supplies  declined,  following  successive 
years  of  small  yields  and  increased  world  demand.    Supplies  in- 
creased slightly  in  1937.    With  above-average  yields  on  the 
large  acreage,  supplies  in  1938,  1939,  and  194-0  were  the  largest 
on  record. 

Yforld  wheat  prices  declined  in  the  period  1924-33  with 
the  increase  in  world  supplies.    The  sharp  decline  in  prices 
after  1929  was  cau sed  largely  by  the  general  decline  in  indus- 
trial activity  and  commodity  prices.    From  the  spring  of  1933 
to  the  sumner  of  1937,  world  wheat  prices  moved  upward,  re- 
flecting 7rorld-vn.de  recovery  in  commodity  price  levels,  cur- 
rency depreciation,  and  reduced  production.    The  world  price 
for  the  1937  crop  remained  practically  unchanged  from  that  of 
a  year  earlier.     In  1938,  world  prices  again  declined  sharply 
as  a  result  of  record  world  production  and  weakness  in  demand. 
Prices  in  1939-40  remained  low  but  averaged  higher  than  a 

1 

T/  All  references  to  world  acreage,  yield,  production,  and  stocks  in  this 
Feport  exclude  the  U.  S.  S.  R.  and  China. 
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year  earlier,  influenced  by  general  expectations  of  increased 
demand  for  wheat  as  a  result  of  the  war,  and  by  poor  crop 
prospects  in  Argentina  and  the  United  States.    In  1940-41 
large  supplies  in  surplus  countries  and  reduced  trade  held 
world  -wheat  prices  to  low  levels. 

World  wheat  crop  prospects  continue 
about  the  same  as  in  1940 


Prospects  continue  for  a  world  wheat  crop  in  1941  not  greatly  differ- 
ent from  that  of  last  year.    Accordingly,  notwithstanding  a  marked  curtail- 
ing of  wheat  acreage  in  Canada,  there  will  be  a  great  abundance  of  wheat  in 
1941-42  for  countries  still  able  to  import  wheat.'  Canadian  acreage  inten- 
tions indicate  a  25-percent  reduction  in  seedings,  and  it  is  not  likely  that 
the  high  per-acre  yields  in  Argentina  last  year  will  be  repeated  again  this 
year.    On  the  other  hand,  the  crop  in  Europe  may  be  somewhat  larger  because 
yields  per  acre  were  very  low  last  year.    The  crop  in  Australia  also  might 
be  materially  larger  for  the  same  reason. 

Estimates  of  seedings  for  the  1941  wheat  crop  in  17  Northern  Hemisphere 
countries,  which  total  2.5  percent  below  the  comparable  figure  for  1940,  are 
shown  in  table  3.    Because  of  the  indicated  reduction  in  Canada,  it  appears 
that  the  Forth  American  wheat  acreage  will  be  about  7  percent  smaller  this 
year,  despite  the  increase  in  seedings  of  winter  wheat  in  the  United  States. 
The  combined  acreage  of  the  two  countries  will  approximate  76.5  as  compared 
with  82.2  million  acres  last  year. 

The  decrease  in  Canada's  spring  wheat  area,  from  28.0  million  acres  in 
1940  to  21,1  million  acres  in  1941,  as  indicated  by  farmers'  intentions  re- 
ported as  of  April  30,  amounts  to  6.9  million  acres  or  24.6  percent.  2/  The 
total  acreage,  including  the  small  acreage  seeded  to  winter  wheat,  would 
amount  to  21.7  million  acres  in  1941  compered  with  28.7  million  acres  in  1940, 
a  reduction  of  7  million  acres  or  24.6  percent.    This  large  reduction  in 
the  wheat  area  this  year  is  in  response  to  the  Dominion  Government's  request 
for  a  smaller  wheat  area,  together  with  the  program  offered  for  a  diversion 
of  land  use  into  coarse  grains,  grasses,  and  summer  fallow.  3/    The  reduc- 
tion of  6.9  million  acres  in  spring  wheat  is  compensated  for  by  an  increase 
of  6.7  million  acres  of  fallow  and  other  small  grains,  including  increases 
of  3.9  million  acres  summer  fallow,  1.5  million  acres  oats,  1.1  million  acres 
barley,  and  0.2  million  acres  of  flaxseed. 

Surface  and  subsoil  moisture  conditions  throughout  the  Prairie 
Provinces  are  generally  good,  but  spring  precipitation  in  western  Saskatchewan 
and  most  of  Alberta  has  been  below  normal.    Precipitation  April  1  to  May  13 
in  Manitoba  averaged  3.58  inches  compared  with  1.44  last  year,  and  1.65 
normal;  in  Saskatchewan  1.94  inches  compared  with  1.24  last  year,  and  1.32 
normal;  and  in  Alberta  .94  inches  compared  with  2,98  last  year,  and  1.72 
normal.    Wet  conditions  this  spring  have  delayed  seeding,  as  in  the  case  of 
our  domestic  wheat  area. 

27   Reduction  effected  Tn  the  United  States  for  the  1939  crop  amounted  to 
20  percent, 

3/    Statement  of  program  in  The  Wheat  Situation,  March  1941,  pages  12-13. 
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Very  few  complete,  or  official,  estimates  have  been  received  for 
European  countries,  but  -winter  seedings  have  been  reported  for  several  im- 
portant areas,  which,  with  unofficial  data  from  various  observers,  indicate 
an  increase  in  acreage  of  about  3  percent  in  12  countries  reporting  either 
winter  or  total  seedings  for  1941,    In  1959,  which  may  be  considered  a  more 
normal  year  than  1940,  these  same  countries  accounted  for  about  58 .5  per- 
cent of  the  total  wheat  acreage  harvested  in  Europe,  but  under  present  con- 
ditions seeding  data  may  not  have  the  same  significance  as  in  earlier  years. 

In  Europe  the  season  is  reported  very  late,  with  crops  suffering  from 
insufficient  sunshine  and  cool  weather.    Yifinter  wheat  condition,  however,  is 
still  mostly  satisfactory,  but  spring  wheat  is  backward.    In  the  Danubian 
countries  the  wheat  crop  is  irregular,  with  present  prospects  in  Hungary  and 
parts  of  Yugoslavia  less  favorable  than  in  Bulgaria  and  Rumania.    In  the 
British  Isles  there  was  a  fair  increase  in  grain  acreage,  but  the  current 
condition  is  reported  somewhat  below  average. 

The  only  estimate  of  acreage  from  North  Africa  was  for  Egypt,  which 
showed  practically  no  change  this  year  from  last.     In  Asia,  the  third  acre- 
age estimate  for  India  was  about  2  percent  higher. than  the  revised  figure 
for  1940.    The  official  preliminary  wheat  estimate  for  India  is  532  million 
bushels  compared  with  592  million  bushels  the  revised  similar  estimate  last 
year  and  403  million  bushels  the  final  estimate  for  last  year.     In  Japan", 
seedings  were  reported  nearly  4  percent  below  those  of  1940,  and  crop 
prospects  have  been  somewhat  adversely  affected  by  labor  and  fertilizer 
shortages  • 

In  Argentina  soil  conditions  are  excellent  for  seeding,  which  has  now 
started.    Little  change  in  acreage  is  expected  by  some  observers.    In  Australii 
rains  are  needed  over  wide  areas  and  seeding  is  going  forward  in  dry  soil. 

Table  5.-  VJheat  acreage  in  specified  countries, 

1939-41 


:                       :  "•                       :  Percentage  ■ 

Country  and  item          :        1939        :        1940  :        1941        :  1941  is  of 

 [  :  ;  _:  :_  JL940  

;  1 , 000  ac r es    1 , 000"ac*r e"s    1,000  acres  Percent 
United  States:  :' 

Winter  ..77  :    38,078             56,147  40,315  111.5 

Spring   :  15 ,404   17,556  14,508  85^6  1 

Total  2/  ;     53>l-82"  55,505  54,521   102.5*" 

Canada:  : 

Winter                                  :          735                  775  581                  75 .0 

Spring  :  26,021  27,951  ^h^Il  75.4 

Total  2/  :  26j?56  28,726    21,655  75,4 

Europe  (12  countries)  3/  •'•    44^007            42,453  43,653  102.8 

Egypt   ..7...:      1.501               1,563  1,564  100.0 

India  4/  :     53,167             33,465  34,108  101.9 

Japan   :      1,827  2,062  1,983  96.2   j 


Total  (17  countries)  160,740   "       161,772  157,784       "  97.5". 

Official  estimates  for  countries  shown  separately;  European  total  includes  of- 
ficial estimates  and  unofficial  estimates  based  on  best  information  available. 

l/  Intended  area  less  the  average  abandonment  during  1950-59,  excluding  the 
abnormal  years  of  1954  and  1936.    2/ Acreage  harvested  or  for  harvest. 
3/  Mostly  winter  seedings.    4/ AprTl  estimates. 
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World  carry-over  July  19^1  expected  t_o 
"be  about  same  as  record  last  July 

While  there  is  little  "basis  -upon  which-  to-  forecast  the  19^40-Hl 
world  disappearance  or  the  carry-Over  next  July,  as  indicated  in  previous 
issues,  it  would  appear  that  the  crop  of  19^0,  placed  at  H,052  million 
"bushels,  would  about  equal  the  disappearance.    Shis  would  indicate  a  carry- 
over next  July  of  about  the  same  size  as  in  July  19^0 1  when  an  all-time 
record  was  reached.    Surplus,  stocks  are  largely  concentrated  in  Canada,  the 
United  States,  and  Argentina,  (table  k)  • 

Table  U.—  Estimated  wheat  surplus  for  export  ,or  carry-over  in  four 
important  exporting  countries,  May  1,  1938-^-1  l/ 


Position 

:  193S 

.1939 

19^  : 

19Ul 

:.  Million 

Million 

Million 

Million 

:  "bushels 

• 

"bushels 

bushels 

"bushels 

• 

272 

289 

. . . :  U3 

* 

lH2 

.3^2  .  ■ 

565 

65 

73 

73 

26k 

98 

l6C 

Total 

• 

':  36U 

7^3 

S69 

1,19S 

T]    Carry-over  at  the  "beginning  of  the  year  (United  States,  July  1;  Canada, 
August  1;  Argentina,  January'!;  Australia,  December  1  of  the  previous  year) 
plus  production    minus  domestic  utilization  f or t  he  year,  minus  monthly  ex- 
ports to  date,  last  month  for  United  States,  Australia,  and  Argentina 
estimated. 

2/    Based  on  official  exports  through  February  19?£>,  and  unofficial  esti- 
mates for  succeeding  months. 

Prices  in  Winnipeg  and  Buenos  Aires 
cont  inue  steady 

Prices  in  both  Winnipeg  and  Buenos  Aires,  where  minimum  prices  are 
in  effect,  have  continued  to  fluctuate  very  little,  and  average  only  slightly 
different  from  those  a  month  ago.    Prices  of  near  futures  in  these  txfo  mar- 
kets, together  with  prices  in  Chicago,.  Kansas  City,  and  Minneapolis  are  shown 
in  table  5» 
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Table  5»-  Average  closing  price  of  July  wheat  futures, 
specified  markets  and  dates,  l^-lO-Hl 


Winnipeg  1/  : 

Buenos  Aires  : 

Chic 

a^o  : 

Kansas 

City  : 

Minne'at 

>olis 

Period 

;  19I40  ; 

»  • 

19^1  ; 

1940  ?/:  lQltl  : 

•  • 

1940  ! 

• 

1941  : 

1940  : 

f 

1941  : 

1940  : 

• 

19H1 

,  Cents 

Cents 

Cents  Cents 

Cents 

Cent  s 

Cents 

Cents 

Cents 

Cents 

Month 

Feb 

Mar  

Apr .  ..... 

Week  ended 

80.0 
82.0 
S3.1 

71.9 
72.1 

70. 8 

93.7 

101.6 
106.9 

76.2 

S3. 7 
S9.5 

93.9 
96.7 
102.1 

69.9 
76.5 
81. 9 

98.3 

99.7 
103.  4 

79.2 

S5.3 
S9.9 

Apr.  5.. 
12. . 
19... 
26.. 

82.1 

82.9 
83.8 

S3. 6 

71.H 
71.1 
70.5 
70.5 

68.2  ^5.4 

70.8  55.3 
71.7  55^ 

77.2     5?. 5 

10U.0 
106.1 

109.3 

103.2 

90.5 

89.3 
90.0 
88.0 

99.2 
101.1 

104.S 

103.3 

83.1 
81. 9 
82.  k 
80.2 

100.8 

102.7 

105.5 
104.5 

91.2 
90.2 
90.5 
87. 9 

May  3-. 
10.. 

17.. 

82.5 

82.  k 
.  69.O 

70.5 
70.5 
70.5 

79.6  1/55. S 
76.4  3/(55.8 
06. 4  i/^5.S 

105.7 
105.8 
90.1 

90.3 
95.^ 
97.2 

101.0 
101.1 

85.7 

82.6 
87. 6 
S9.6 

103.3 
103.7 
88.8 

S9.9 
93.S 

95.1 

High  4/.. 
Low  U7  . . 


83. 8 
69.O 


71.4 
70.5 


79.6  5/55.C  109.3 
6S.4  £/55.3  90.1 


97.2  104.3 
88.0     85. 7 


89.6  IO5.5  95.1 
80.2  '  88.8  87,9 


1/    Conversions  at  official  rate,  which  is  90.909  cents.    Any  United  States  "buyer 
of  Canadian  grain  would  he  required  to  make  settlement  in  terms 'of  United  States 
dollars  through  an  agent  of  the  Canadian  Foreign  Exchange  Control  Board  at  the 
official  rate.     2/    June  futures.    %J    August  futures,     U/    Apr.  5  to  May  17 »  19^1 » 
and  corresponding  dates,  19*40.     5./    July  and  August  futures. 

TH3  MAJ  31  BMSSBirDaM  OS  A  TSHBii£D  MABE3T IMJ  QUOTA 


A  national  referendum  in  which  v/heat  producers  will  vote  their  approv- 
al or  disapproval  of  a.  marketing  quota  for  wheat  will  he  on  May  31  ac- 
cording to  a  proclamation  by  the  Secretary  of  Agriculture  on  May  10  U/. 
The  quota  will  he  effective  on  the  1941  crop  if  approved  by  two- thirds  of 
the  farmers  voting.    Should  the  quota  be  disapproved,  no  Government  loans, 
under  law,  can  be  made  to  support  prices  of  the  1941  wheat  crop.    The  effect 
on  v/heat  prices  and  income  of  a  rejection  of  the  quota,  with  the  consequent 
withdrawal  of  the  basic  price-support  given  by  the  Government  loan  program, 
is  analyzed  below: 

If  the  quota  is  approved,  farmers  who  planted  within  their  wheat  acre- 
age allotments  can  market  their  entire  production  plus  any  carry— over  wheat 
from  the  old  crop.     In  addition,  v/heat  loans  will  be  available  to  all 

57    The  proclamation  was  made  under  provisions  of  the  Agricultural  Adjustment 
Act  of  1938,  which  calls  for  a  quota  when  the  estimated  v/heat  supply  exceeds 
a  normal  year's  domestic  consumption  and  exports  by  more  than  35  percent. 
The  1941-42  wheat  supply  was  placed  at  1,236  million  bushels  and  exceeds  the 
marketing  quota  level  by  217  million  bushels. 


WS-55 


- 13  - 


producers,  —  to  cooperators  in  the  allotment  program  at  full  loan  rates, 
and  to  non— cooperators  at  60  percent  of  the  loan  rates  on  their  excess 
wheat.    Marketing  or  feeding  of  wheat  from  acreages  in  excess  of  the  allot- 
ments, however,  would  do  subject  to  a  penalty* 

Should  the  quota  be  disapproved  in  the  referendum  —  that  is,  should 
more  than  a  third  of  the  producers  voting  oppose  the  quota  —  all  farmers 
could  market  their  entire  production  without  penalty,  but  no  Government 
loans  would  be  available  on  the  19^-1  wheat  crop, 

Prom  the  standpoint  of  wheat  prices  and  farm  income  from  wheat,  what 
is  really  at  stake  ir_  the  referendum,  then,  is  the  continiiance  or  discontin- 
uance of  Government  wheat  loans.    How  would  prices  and  incomes  of  wheat  far- 
mers be  affected  by  the  withdrawal  of  the  price-support  given  by  these  loans? 

An  analysis  of  the  effect  of  the  Government  loan  program  during  the 
current  marketing  year,  when  the  loan  was  established  at  57  percent  of  pari- 
ty, reveals  that  during  most  of  the  year  wheat  prices  were  held  at  an  aver- 
age of  about  25  cents  per  bushel  above  the  level  i^hich  normally  would  have 
prevailed  under  competitive  supply  and  demand  conditions.    Under  the  current 
loan  program  a  substantial  part  of  the  domestic  supply  of  wheat  has  been 
stored  in  the  Ever-lTormal  Granary,  and  thus  withheld  from  regular  market 
channels  Xfhere  it  would  have  brought  domestic  wheat  prices  closer  to  the  lev- 
el of  world  wheat  prices. 

It  is  true  that  consumer  incomes  and  other  conditions  affecting  the 
domestic  demand  for  farm  products  have  improved  as  a  result  of  the  increased 
industrial  activity  brought  about  by  the  Defense  Program,    It  is  also  true 
that  if  there  had  been  no  Government  wheat  loans,  speculative  activity  in- 
fluenced by  the  war  and  possible  future  increases  in  the  general  price-level 
might  have  caused  wheat  prices  to  be  supported  at  somewhat  higher  levels 
than  would  have  been  expected  under  normal  business  conditions. 

On  the  other  hand*  the  export  market  for  wheat  lias  practically  dis- 
appeared, and  there  is  little  prospect  of  its  being  revived  as  long  as  the 
war  in  Europe  continues.    Canada  has  enough  wheat  for  both  herself  and  Great 
Britain  for  a  long  time  to  come,  and  large  surpluses  exist  in  other  countries 
whose  markets  have  been  cut  off  by  the  war. 

Largely  as  the  result  of  anticipation  of  higher  Government  loan  rates 
on  the  19U1  crop,  wheat  prices  recently  have  been  35  to  ho  cents  higher  than 
those  which  would  have  prevailed  had  there  boon  no  Government  loans.  Thus, 
both  the  higher  prices  throughout  the  current  marketing  year  and  the  recent 
advance  have  been  based  on  the  assumption  that  the  Government  loan  program 
will  continue.    Disapproval  of  the  marketing  quota,  with  the  consequent  dis- 
continuance of  Government  wheat  loans,  would  remove  this  basic  support  of 
United  States  wheat  prices. 

Under  the  law,  Government  wheat  loans  cannot  be  made  if  the  estimated 
wheat  supply  warrants  the  proclamation  of  a  marketing  quota  and  the  quota 
is  subsequently  voted  down  by  producers.    Hence,  if  more  than  a  third  of  the 
producers  voting  decide  to  vote  against  the  quota  recently  proclaimed  by  the 
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Secretary  of  Agriculture  after  a  determination  of  the  estimated  supply,  loans 
as  well  as  the  quota  will  not  go  into  operations  and  the  wheat  prices  now 
prevailing  will  he  replaced  "by  prices  more  nearly  in  line  with:-  those  'in  other 
surplus-producing  countries.    Prices  to  all  producers  —  "both  those  who  cus* 
tomarily  place  part  of  their  wheat  under  loan  and  those  who  do  not  —  would  he 
sharply  reduced  hy  such  a  development. 

THE  NATION'S  GRAIN  STORAGE  SITUATION 

The  problem  of  adequate  storage  and  . 
transportation  facilities 

The  nation-wide  survey  covering  commercial  storage  facilities  and  graia 
stocks  as  of  March  1,  together  with  more  recent  data  from  different  areas,  in- 
dicates that  if  average  or  ahove-average  production  of  grain  occurs,  difficul- 
ties in  storage  and  transporting  these  crops  may  result  in  some  areas,  spec- 
ial attention  to  this  problem  has  "been  given  hy  the  Secretary  in  designating 
personnel  to  coordinate  activities  relating  to  utilization  of  grain  storage 
and  to  plan  the  flow  of  grain  during  the  coming  harvest  so  as  to  avoid 
congestion. 

As  a  fundamental  aid  to  meeting  the  situation  farmers  have  "been  ad- 
vised through  county  committees  to  check  on  availability  of  storage  space  well 
in  advance  of  harvest.    Two  provisions  to  assist  farmers  in  constructing  grain 
storage  have  "been  included  in  the  National  Farm  Program  this  year,  First, 
the  farmer  cooperating  with  the  Agricultural  Conservation  Program  may  assign 
compliance  payments  for  storage  construction  material  or  labor,  and  second, 
the  wheat  farmer  who  constructs  or  substantially  repairs  farm  storage  may  re- 
ceive, upon  request,  the  7~cent  storage  allowance  at  the  time  his  loan  is 
approved.    Normally,  the  allowan.ee  is  paid  when  the  wheat  is  delivered  at  the 
maturity  of  the  loan. 

This  check-up  on  farm  storage  is  desirable  in  view  of  the  report  re- 
cently made  to  the  Secretary  of  Agriculture  hy  the  Office  of  Emergency  Man- 
agement that  cars  will  not  he  available  for  grain  movement  unless  storage 
space  is  available  at  the  destination  point,  making  immediate  unloading  pos- 
sible and  allowing  maximum  use  of  cars  in  carrying  defense  items. 

By  timely  planning  it  appears  that  the  prohlem  of  crov.&iag  of  storage 
facilities  can  be  minimized,  and  price-depressing  effects  therefrom  avoided. 

Grain  storage  survey  indicates  prohahle 
difficulties  in  some  areas 

The  tabulation  of  the  nation-wide  survey  covering  all  commercial  stor- 
age facilities  and  grain  stocks       is  now  about  97  percent  complete.  Returns 

5/ Surrey  covered  all  establishments  storing  wheat,  corn,  oats,  barley,  rye, 
rice,  flaxseed,  soybeans,  and  grain  sorghums,  and  included  elevators,  ware- 
houses, flour  and  feed  mills,  corn,  soybean,  dry  bean  and  flaxseed  products 
mills,  malting  plants,  breweries,  distilleries,  bean-cleaning  plants,  and  rice 
mills.    Facilities  included  idle  commercial  plants  that  could  readily  be 

placed  in  operation.    All  farm  storage  and  the  steel-bin  storage  owned  by  the 
Commodity  Credit  Corporation  were  excluded.     Survey  was  made  by  the  Agricultur- 
al Marketing  Service  through  its  field  forces  and  those  of  the  Agricultural 
Adjustment  Administration. 
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show  the  Nation's  total  rated  stora-r're  capacity  as  of  March  1  for  grains, 
"beans,  and  flaxseed  to  be  1,506  million  "bushels.     It  is  estimated  that  when 
all  returns  are  in,  this  capacity  will  be  increased  by  about  3  percent.  Bulk 
storage  capacity  reported  was  1,17^  million  bushels;  sacked  storage  318  mil- 
lion bushels;  and  crib  storage  1*+  million  bushels.    New  construction  either 
under  way  or  planned  as  of  March  1  would  increase  the  present  storage  capac- 
ity by  71  million  bushels.     Stocks  of  all  grains,  beo.ns,  and  flaxseed  in 
these  storages,  as  of  March  1,  totaled  7^5  million  bushels. 

The  7*+5  million  bushels  of  total  stocks  on  March  1  were  composed  of 
the  following  in  million  bushels!    Wheat  Hl2;   shelled  corn  lUS;  ear  corn  5; 
oats  31;  barley  36;  rye  12;  rice  20;  flaxseed  10;  soybeans  13;  dry  beans  12; 
grain  sorghum  7;  ^n(3.  39  of  other  commodiries  not  specif ically  named.  Corn 
stored  in  steel  bins  by  the  Commodity  Credit  Corporation  on  March  1,  amount- 
ing to  115  million  bushels,  was  not  included  in  the  survey. 

When  the  March  1  stocks  of  7^5  'million  bushels  arc  substracted  from 
the  total  reported  capacity  of  1,50b  million  bushels,  there  is  a  remainder 
of  jGl  million  bushels  of  unoccupied  space.    Wot  all  of  this  is  available 
storage  space,  however,  because  allowance  must  be  made  for  working  space 
and  for  partially  filled  bins  to  which,  for  various  reasons,  no  more  grain 
can  be  added.    The  unoccupied  space  reported  on  March  1  takes  this  into  ac- 
count as  only  516  million  bushels  are  reported  available  on  that  date,  or 
oS  percent  of  the  70I  million  bushels  remaining  unoccupied.    This  is  a  mini- 
mum figure  for  the  reason  that  some  operators  apparently  reported  only  space 
available  for  rent  and  a  few  failed  to  make  any  report.    Operators  estimated 
that  by  June  1  the  net  out-movement  of  grain  would  be  sufficient  to  increase 
this  available  space  to  592  million  bushels.    This  is  even  more  of  a  mini- 
mum figure  than  that  of  March  1. 

The  592  million-bushel  space  available  on  June  1  compares  with  October 
1,  I9H0  stocks  reported  as  "Commercial"  by  the  Agricultural  Marketing  Ser- 
vice as  folloxirs,  in  million  bushels:    Wheat  127  >  corn  1+1,  oats  9»  rye  9» 
barley  11,  and  flaxseed  9>  making  a  total  of  2oo.     In  addition,  on  October  1, 
19^0  there  were  1S9  million  bushels  of  wheat  in  interior  mills  and  elevators, 
and  133  million  bushels  in  merchant  mills  and  elevators,  which  when  added  to 
266  makes  5^3  million  bushels,  approximately  equal  to  the  592  million  bushel 
space  reported  available  on  June  1,  I9U1.    Moreover, on  October  1,  19^+0  stocks 
of  grain  other  than  wheat  are  not  reported  for  country  mills  and  elevators, 
corn,  soybean  and  flax  mills,  malting  plants,  breweries,  distilleries,  bean- 
cleaning  plants,  and  rice  mills,  which  are  considered  in  the  592  million 
bushels  reported  available  June  1. 

The  comparison  with  stocks  on  ^ctobcr  19^0,  when  stocks  were  less  than 
they  are  expected  to  be  this  year,  brings  out  the  necessity  for  coordinated 
planning  with  regard  to  the  use  of  storage  and  transportation  facilities,  and 
the  encouragement  of  the  use  of  farm  storage  facilities. 
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Table  6.-  1Tb. eat  production  and  farm  disposition,  United  States, 

1909~40 


:  Ground  at  : 

Year 

Used  for 

•  seea 

Fed  to 

:  mills  for  : 

Sold  c 
for  s£ 

)r 

"beginning 

:  Pro  duct  ion: 

Hot 

ne 

] i vestock 

jhone  use  or: 

tie 

July 

Total  : 

/rrov/n  l/' 

1/ 

:  exchanged  : 

:  for  flour  : 

:    1 , COO 

1,000' 

1,000 

1,000 

1,000 

1,000 

:  "bushels 

bushels 

"bushels 

bushels 

bushels 

bushels 

1909 

:    be  3 

.927 

69,869 

,  45b 

21,037 

10,074 

cr  rf  1 

53/ 

36O 

1910 

:  025 

» 47b 

73,129 

08 

,  336 

22, 778 

—  HI 

10 , 457 

523 

905 

1911 

l  bib 

,  Ibb 

7^,170 

70 

,393 

35,2o7 

12,103 

500 

403 

1912 

:  730 

Oil 

72,6^6 

68 

fr-r\ 
,659 

23.687 
36 , 244 

10 ,  221 

627 

444 

1913 

—7 ;  1 

:  7l)i 

,  101 

75  796 

72 

,001 

11  93^ 

b30 

921 

1914 

:  697 

4S7 

80  972 

"7*7 

77 

.-,83 

27  633 

10  757 

/8x 

1915 

:  l.oog 

79 ,  ^59 

77 

,207 

28 , 755 

11,318 

89l 

297 

2DO 

19  lS 

:  b34 

,9/2 

79,042 

-7)1 
/4 

,  90  -2 

33 , 220 

12,182 

509 

1917 

:  0I9 

~i  r  r\ 

790 

£'6,719 

7^ 

-7)10 

,  ,49 

31.152 

11,918 

503 

n  ■7"' 

97-l 

1913 

:  904 

130 

97,372 

-•'1  >  y  I  u 

§9 

,084 

36,869 

13,022 

/05 

155 

1919 

r~  r\ 

:  952 

097 

89  .914 

55 

,  °45 

36,863 

11 , 6l4 

817 

975 

1920 

!  343 

277 

88 , ^00 

e'er 

,015 

20 , 649 

11,325 

72b 

2oo 

1921 

!  51c 

9b4 

88,215 

84 

&59 

32,934 

10,996 

C90 

125 

1922  i 

!  o4b, 

o4y 

85,528 

82 

,  I30 

fe,9b9 

ll,ll6 

~7t~\)  1 

1^4, 

(Co  ^ 

DUO 

1923  ! 

:  759 

4b  2 

74,111 

7^ 

254 

69,670 

10,906 

1924  i 

:  841 

ol7 

79,395 

75 

312 

55,727 

10,268 

(00, 

310 

282 

1925  ! 

:  668, 

700 

78,828 

73 

513 

28 , 214 

10,691 

556, 

1926  ! 

•  S32 

213 

8^,?64 

7o 

r*  r—  et 

858 

34,26l 

10,791 

(Ob 

303 

1927  J 

:  S75, 

059 

89,864 

84 

197 

fo«  507 

9,^20 

736, 

935 

19  28  i 

.  914, 

373 

83,663 

79 

675 

7,632 

770, 

450 

1929  ! 

823, 

217 

33,"^53 

80 

737 

53 , 769 

6,636 

677 

025 

1930  J 

886, 

470 

80,886 

77 

878 

157,188 

10,131 

64l, 

273 

1931  i 

941, 

674 

80,049 

73, 

411 

173  991 
124,912 

15,090 

679, 

182 

1932  ! 

756, 

927 

83,513 

79, 

565 

16,073 

536, 

377 

1933  ! 

551, 

6S3 

77  832 

68, 

132 

72  2ol 

lo, 2SU 

395, 

006 

1934  : 

526, 

393 

82,58.5 

66, 

408 

8^,700 

15^457 

360, 

823 

1935  : 

626, 

344 

37,555 

75, 

320 

33,16s 

15,370 
I3,!4l4 

451, 

986 

19^6  ! 

626, 

766 

96,593' 
94,146 

71, 

970 

38,272 

453, 

110 

1937  : 

S75, 

676 

81, 

982 

112,860 

13,183 

667, 

651 

1933  : 

931, 

702 

75,^54 

66, 

olo 

125,591 

15,717 

723, 

576 

1939  : 

751, 

435 

72,853 

6o, 

032 

91,437 

11,397 

b<->o , 

019 

19  40  2/  : 

816, 

69s 

74,713 

61 , 

O63 

100,408 

11,854 

643, 

373 

1/    Relates  to  quantities  used  by  producers  on  their  own  farms.  Additional 
quantities  of  purchased  wheat  are  so  utilized. 
2/  Preliminary. 
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Table  7»~  Wheat  production,  world  and  specified  areas,  I909-4O 


(Data  used  in  charts  contained  in  this  issue) 

Year 

|  United 
'  States  ' 

1  Canada 

Argen- 
tina 

Austral- 
ia 

Danube 

Other 

;  u 

World 
.  11 

I  Ml  ±±1  Oil 

Million 

Minion 

Minion 

Minion 

Mi  inon 

;  DUSilCIS 

ousneis 

Dusnsis 

Dusneis 

uusneis 

ousnei  s 

uusnei  s 

Aftk 

:  00H- 

1  A  7 

lb/ 

1  71 

131 

9U 

p  ^Ao 

»  App; 

i  79 

ikA 

OR 

^  f<1  R 

C.  j  O  JL  J 

1911-12 

.        Al  ft 

r  oio 

1  AA 
lOO 

70 

3,Uo< 

1312-13 

■  ~7ir\ 
'  730 

CI  24 

107 

n  0 
92 

~z  i ) in 

3 ,  -1-4U 

i        7  -ill 

19 13-14 

:  751 

-ion/ 

10> 

-|  A  7 

103 

'3,1 29' 

1914-19 

5  ■■SI 

i  Ai 
lol 

I09 

25 

2,  Oo4 

l  m  p;  i/" 

:  1,009 

3^4 

I09 

179 

T  Q1  ;C  -1-7 

1910-1  f  ■ 

:  039 

pA7 
2o3 

64 

1^2 

P    "71  7 

191  /  — lo 

■         £  on 

:  020 

234 

235 

115 

2,  093 

1910—19  : 

■        nn )  1 

109 

t  r'r\ 
loU 

(b 

0  0 7P; 
2,939 

1  m  n  on 

1919— 20 

952 

1  07 

193 

OT  "7 
217 

40 

0  c  no 
-  2, buy 

19  ctu—  dl  ; 

rk7 

PA7 

190 

1  kA 
140 

1  7P 

i   10  0. 
1 » 39  2 

O   0  7P 

•  2 , 9  /  ci 

T  non     oO  < 
19<-1— cl<-  J 

1       rti  0. 

:  019 

301 

i  m 
lyi 

1  00 

Ol  P 

1  7 

i>  933 

7  i  ftp; 
3,  -Lo9 

i  q  pp  01  1 
19  £-£-— 

!  0'+/ 

knn 
^uu 

iyo 

i  no 
luy 

ppk 

i  kkp 

7  pi  ft 

1  0  07  p)j  < 
±y  d.j—  e:4  ! 

!  /99 

jt -7)1 

4  J  4 

i  pp; 
129 

pAn 

1   A  Ao 

±  ,  DOM 

.  7  p;7p; 
j ,  999 

19.C-4—  C19  ; 

oAp 

i  m 
1J1 

lop 

onk 

1  li7Q 

1,4/9 

7  1  k7 
3,  l^ 

19^-9  dO  ; 

AAQ 

999 

1  Q1 

lyi 

lie 
119 

1     7  7H 

7  7Q.A 

1  Q  PA—  97  < 

0  9^ 

dJ)U 

1  Ai 

1D1 

pok 
C.27H- 

i  rpjd 
1 ,  pou 

7  ROk 
9 ,  9U^ 

1CP7_Pft  • 
1  j  c.  (— eio  , 

ft7K 

kftn 

*+oU 

cioc: 

1  1  ft 
llo 

P7P 

1 , 090 

7  Art  7 
9,  Do9 

10pft_OQ  . 

Q1  k 
27  J-  M- 

P|A7 

7kQ 

i  An 

IOU 

7R7 

i  £r£ 

1 ,  Ojo 

k  DDR 

1929-30  j 

S23 

1  <^7 

i  07 

1.2/ 

303 

1  ,  0  C  c. 

7  RftP 
9  ,  9oc- 

1930-31  : 

S26 

P7? 

pi  u 

7R7 

7  oQU 

1931-32  : 

9  U2 

321 

220 

191 

370 

i,S33 

3,277 

1932-33  : 

757 

241 

214 

222 

1,999 

3,276 

1933-3^  : 

552 

222 

226 

177 

367 

2,124 

3,242 

193^-35  : 

526 

276 

241 

133 

249 

2,136 

3,561 

1935-36  : 

626 

2C2 

142 

144 

302 

2,106 

3,602 

1936-37  : 

627 

219 

250 

151 

3G4 

1,95^ 

3,525 

1937-33  : 

276 

120 

20C 

IG7 

361 

2,067 

3,279 

1932-39  : 

932 

36O 

379 

155 

466 

2,33^ 

4,626 

1939-40  2/  751 

521 

119 

210 

454 

2,231 

4,226 

19110-1412/  G17 

551 

276 

S4 

292 

2,046 

4,066 

1/  Excluding  U.  S.S.H.  and  China. 
2/  Preliminary. 
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Table  8.-  Movement  of  vheat,  including  flour,  from  principal 
exporting  countries,  1937-38  to  1940-41 


Country 


United  States 
Canada  ...... 

Argentina  • . . 
Australia  • . . 
Soviet  Union 

Hungary   

Yugoslavia  • . 

Rumania   

Bulgaria  .... 
British  India 


1/ 


Total 


•  •  •  •  • 


North  America 
Argentina  ... 
Australia  ... 
Soviet  Union 
Danube  and 

Bulgaria  5/  .. 
British  IndTa  .. 
Total  above 
Total  European 

shipments 
Total  ex- 
European 
shipments 


Exports  as 

given  by 

official 

sources 

Total 

July  1  to  date  shown  : 

Date 

1937-38 

:  1938-39: 

1939-40: 

1938-39: 

1939-40: 

1940-41: 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

107,194 

115,784 

54,274 

84,980 

46,362 

28,531 

Mar. 

31 

£4,546 

159,885 

210,212 

127,467 

167,632 

142,906 

Apr. 

30 

69,670 

116,116 

177,561 

58,651 

126,605 

68,382 

Mar. 

31 

123,453 

96,672 

58,726 

41,107 

Feb. 

28 

45,354 

2/38,000 

9 , 368 

27,650 

18,442 

30,219 

Feb. 

2C 

5,012 

5,346 

9,666 

4,079 

6,660 

Dec . 

31 

32,220 

40,298 

34,138 

28,805 

24,672 

Feb. 

28 

8,489 

2,633 

179 

4 , 749 

Jan. 

31 

19,677 

10,097 

512,983  612,481 


Shipments  as  given  by  trade  sources  3/ 
Total  ■      Week  ended  -  1941  :  July  1 


May  17 


1938-39:  1939-40:  May  3 


1,000 

bushels 

245,296 
114,272 
102,116 
39,824 

52,848 
6/10,097 


1,000 
bushels 

209,872 
173,776 


39,616 
6/ 


1,000 
bushels 


8,835 
2,043 


_May  1Q 
1700"0 
bushels 

8,624 
3,725 


May  17   :  1939-40:  1940-41 


1,000 
bushels 


1,000 
bushels 

185,080 
151,508 
4/ 


1,000 
bushels 

186,751 

85,346 


564,455 
450,784 


7/336,588  77272,0*97 


146,760 


T7  Includes  flour  sail  led  in  bond  from  foreign  wheat. 

2/  From  official  sources,  through  December,  supplemented  by  unofficial  estimatesi 

3/  From  Broomhall's  Corn  Trade  ITews  and  Chicago  Daily  Trade  Bulletin. 

4/  Through  September  2  onlyj  not  available  by  weeks  subsequently. 

5/  Black  S  ea  shipments  only. 

6/  Official  1938-39,  not  available  subsequently. 

7/  North  America  and  Argentina  only. 
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THE  RYE  SITUATION 

Acreage  of  fall -sown  rye  in  13 
countries  increased  slightly 

Seedlings  of  rye  for  harvest  in  1941,  as  indicated  for  13  Northern 
Hemisphere  countries,  have  been  increased  by  almost  4  percent.  A  decline  of 
11,5  percent  will  take  place  this  season  in  Canada  if  farmers  carry  out 
their  intentions.  Available  information' for  11  European  countries  points  to 
an  increase  of  about  4  percent  this  year  over  last,  but  a  decline  from  1S39, 
when  the  same  countries  harvested  about  44  percent  of  the  total  European  rye 
acreage. 

Table  9.-  Rye  acreage' in  specified  countries 


Country 


United  States  

Canada  %  

Europe  (11  countries)  l/  ..... 
Total  (13  countries)""  


Percentag 
1S41  is  o 
1940 

1,000  acres  1,000  acres  1,000  acres  Percent 


3,832 
1,102 
17,477 


3,192 
'  1,035 
16,60C 


3,527 
916 
17,200 


110.5 
83.5 
103.6 

"103.9. 


22,411  20,827  21,643 

T7    Mostly  winter  seedings.    Includes  unofficial  estimates. 

United  States  rye  production  indication 
up  12  percent 

The  rye  crop  reported  for  the  United  States  as  of  May  1  was  generally 
very  favorable.    Production  was  indicated  at  4-5,623,000  bushels  —  12  percent 
above  the  1940  production  of  40,601,000  bushels  and  19  percent  above  the  10- 
year  (1930-39)  average  of  38,472,000  bushels;' 


The  acreage  of  rye  sown  in  the  fall  of  1940  was  estimated  at  6,002,000 
acres,  which  was  larger  than  that  of  a  year  earlier  but  slightly  less  than 
the  average*    May  1  returns  indicate  that  41  percent  of  the  total  sown  will 
be  utilized  for  pasture,  hay,  turned  under  as  green  manure  or  abandoned, 
leaving  3,527,000  acres  for  harvest  as "grain.    Last  year,  3,192,000  acres 
were  harvested  and  the  10-year  (1930-39)  average  is  3,320,000  acres. 

The  May  1  indicated  yield  was  12,9  bushels  as  compared  with  12.7  in 
1940,  and  the  10-year  average  of  112.  bushels.    May  1  condition  this  year  was 
above  a  year  ago  and  above  the  average  in  all  but  a  few  States.    In  the  im- 
portant rye  producing  States  of  North  Dakota,  South  Dakota,  and  Nebraska, 
which  sow  about  40  to  45  percent  of  the  nation's  rye  acreage,  the  condition, 
the  proportion  left  for.  harvest  as  grain  and  the  prospective  yield  are  all 
relatively  high.    Much  the  same  situation  prevails  in  the  secondary  produc- 
ing States  of  Minnesota,  Wisconsin,  and  Indiana.    States  where  the  prospec- 
tive yields  are  below  the  10-year  average  are  largely  limited  to  Iowa, 
Missouri,  Illinois,  and  a  few  East  Coastal  States,    Even  in  these  States, 
the  departures  from  the  average  are  only  slight. 
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/WHERE  TO  FIND  STATISTICS  ON  THE  WHEAT  SITUATION  NOT  INCLUDED  IN  THIS  ISSUE:  if 


THE  DOMESTIC  WHEAT  SITUATION          .  Page  Issue 
Suppl;;  and  distribution 

All" Wheat,  1923-40    14  Mar.  1941  WS-53 

Classes,  July-June,  1929-39   5  Feb.  1941  WS-52 

Classes,  1940   8  Mar.  1941  WS-53 

Supplies  for  export  and  carry-over,  1923-39  .....  6  Aug.  1940  V/S-46 

Acreage,  yield,   and  production 

Acreage  seeded  by  regions,  1919-40   15        Sept  .1940  YiJS -47 

Production  by  classes,  1919-40   '    14        Dec.  1940  TJS-50 

Stocks 

jThuary  1,  1935-41   4        Feb.  1941  IS -52 

July  1,  1923-40   14        Mar.  1941  WS-53 

Exports  and  imports 

Exports  of  v.heat  including  flour  to  specified 

countries,  1910-39   27        Aug'.  1940  WS -4*6 

Imports  into  the  United  States,'  1923-39  ..  ......  i  30       Aug.  1940  INS -4 6 

Sales  and  income,  and  prices 

Sales,  price  per~b^7sheTT and  cash  income,  1910-40  12  Feb.  1941  WS-52 
Percentage  monthly  sales,  average  1928-37,  and 

annual  1928-39    15        Nov.  1940  WS-49 

Average  price  received  by  farmers,  1908-40  ......      13        Jan.  1941  W3-51 

THE  WORLD  WHEAT  SITUATION 
Supply  and  distribution 

l922-4C~ . ,.,».,..  ."."77   15       Mar.  1941  WS-53 

1938-40   10       Mar.  1941  WS-53 

Averages  1924-28,  1928-37,  annual  1914,  1937  ....  6        Sept. 1939  WS-35 

Acreage,  yield,  and  production 

Acreage,  yield,  and  production,  1923-40   20  Mar 1941  WS-53 

Acreage  of  wheat  in  specified  countries,  1937-40  18  Mar.  1941  WS-53 

Production  by  countries,  1937-40    8  Jan.  1941  WS-51 

Stocks,  July  1 

T922"-40~T7.T  ,   7        Aug.  1940  WS-46 

Major  exporting  countries,  1922-40  •   21       Mar.  1941  WS-53 

International  trade 

International  trade  in  wheat  including  flour, 

averages  1925-34,  annual  1937-39   16        Feb.  1941  WS-52 

World  shipments  and  to  .Europe  and  non-Europe, 
averages  1910-14,  1930-34,  and  annual  1914-16, 

1937-58   7        Sept  .1939  WS -35 


T/    Selected  tables  used"  most  frequently. 
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